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ORIENTAL BANK OF COMMERCE
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Dear Shareholders,

1 have great pleasure in presenting to you the Annual Report of your Bank
along with the Balance Sheet as of 31" March, 2008 and Profit & Loss
Accounts for the year ended 31° March, 2008,

ECONOMIC SCENARIO AT GLOBAL LEVEL

It may be recalled that the year 2007-2008 was an eventful year both
nationally and internationally. The sub-prime crisis, rise in prices of oil, gold
and commodities impacted the share market and the investors globally.
Inflation continues to be a source of worry for Governments all over the world.
During 2007 the Global economy expanded by 4.9%. The growth in most of the
advanced economies decelerated sharply in the last quarter of 2007, mainly on
account of the financial crisis that spread beyond the US Sub-prime mortgage
market, In contrast, emerging and developing economies continued to grow
against this trend, despite some slackening of exports and industrial production
towards the end of the year. In the cument year, the global economy is likely to
register a relatively lower growth in the wake of inflation accentuated by rise in
prices of food grains, oil, commedities and other industrial inputs,

INDIAN ECONOMIC SCENARIO

As per advance estimates released by the Central Statistical organization
(CS0), in February, 2008 the real (GDP) Gross Domestic Product growth of the
Indian Economy has moderated to 8.7% in 2007-08 from 9.6% in 2006-07.
The moderation in growth occurred in all the three sectors, viz. agriculture
and allied activities, industry and services,

Despite slower growth rate during 2007-08 in comparison to year before,
India continued to be one of the fastest growing economies of the world.

The forecast for the year 2008-09 is that the country's GDP growth will be in
the range of 8.0-8.5%.

As [ mentioned earlier, the rise in inflation is a matter of concern for policy
makers globally. One of the key drivers of this inflation is the increase in food
prices globally with prices of major crops such as com, soya beans and wheat
having increased substantially coupled with an all time high crude prices.

Your Bank believes that there will be significant investments in the
agricultural sector in India to ease the supply demand gap. These
investments would generate demand for the entire spectrum of Banking
products and sérvices to the Rural sector in the near to medium term. Your
Bank has drawn strategies for meeting the growth requirements emanating at
the Rural and Semi-Urban areas.

INDIAN BANKING SCENARIO

Coming to the Indian Banking scene, during the year 2007-08, the Aggregate
Deposits of the Scheduled Commercial Banks increased by 22.2% and non-
food credit by 22.3%.

The Money Supply (M3) grawth, on year on year basis was 20.7% as at end
March, 2008 lower than 21.5% as at end of March 2007, The primary source
of monetary expansion continued to be the accretion to the net foreign
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